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ABOUT

A Cefic publication on the European chemical industry

Cefic, the European Chemical Industry Council, is the forum for large, medium, and small chemical companies across
Europe, accounting for 1.2 million jobs and 13% of world chemical production. On behalf of its members, Cefic's
experts share industry insights and trends, and offer input and perspectives on the EU agenda. Cefic also provides its
members with services such as guidance and training on regulatory and technical matters, while contributing to the
advancement of scientific knowledge.

The European Chemical Industry Council, AISBL
Rue Belliard 40, 1040 Brussels, Belgium
Cefic.org

Transparency Register No. 64879142323-90

GENERAL ENQUIRIES
Dr Moncef Hadhri
Chief Economist

Tel. +32 47979 66 99
mha@cefic.be

Iris. The Iris monthly report distils Eurostat data into a snapshot of the EU27 chemical industry: business confidence,
output, prices, sales, extra-EU trade, capacity utilisation, and partner / product concentration. Issued monthly, the report
follows the same descriptive register as the quarterly Chemical Trends Report.
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SUMMARY

EU27 chemical exports fall 42% year-on-year in Jan-Feb 2026,
distorted by an anomalous 2025 base

February 2026 edition, published 2026-05-07

== EU27 chemical output fell 3.9% year-on-year in February 2026 to anindex of 79.3, remaining 18% below the
2014-2019 pre-crisis average. The Netherlands and Italy posted the steepest country declines at 9.6% and
6.9% respectively, while France was the only major producer to grow.

= Chemical export value reached 34.4 bn€ over the first two months of 2026, down 25.1 bn€ from 2025. The
trade balance collapsed to 0.21 bn€, the weakest reading since the 2022 energy crisis window, with the
United States accounting for the bulk of the shortfall at a 72.5% drop in bilateral flows.

== Pharmaceuticals carries the single concentrated exposure in the export portfolio, with a partner HHI of
2,730 and a product HHI of 7,256; the United States alone absorbs 50.7% of the chapter. Bulk chemistry
remains broadly diversified, with chapter 29 spread across 475 CN 8-digit codes and 177 partners.

= The headline figure overstates the underlying weakness: February 2025 was 4.8 standard deviations above
the rolling mean, inflated by a one-off Swiss shipment and pre-tariff front-loading. Against a normalised
baseline the export decline runs closer to 10%, while the structural picture is consistent with weakened, not
ruptured, demand.

Chemical output Trade balance Producer prices
79.3 0.21 bn€ 117.2
-3.9% YoY -12.21 bn€ YoY -2.8% YoY

Source: Cefic analysis based on Eurostat data (2026). The in-depth sections that follow detail each indicator with its chartand analytical
commentary.
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IN-DEPTH ANALYSIS

EU27 chemical export value falls 42% YoY in Jan-Feb 2026,
distorted by anomalous 2025 base.

Published 2026-05-07

CHEMICAL OUTPUT TRADE BALANCE PRODUCER PRICES
79.3 0.21 bn€ 117.2

-3.9% YoY -12.21 bn€ YoY -2.8% YoY

index 2021=100 index 2021=100

EU27 chemical trade balance, 60-month context.
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Key takeaway

The EU27 chemical industry experienced a sharp contraction in the first two months of 2026, with exports falling 42% in
value to 34.4 bn€, down 25.1 bn€ from 2025, though this figure reflects an anomalous February 2025 base that reached
4.8 standard deviations above normal levels. Chemical output declined 3.9% year-on-year to an index of 79.3, remaining
18% below pre-crisis levels (2014-2019 average), while producer prices fell 2.8% to 117.2. The trade balance collapsed to
just 0.21 bn€, down 12.2 bn€ from 2025, as import resilience from China (4.8% growth) and the United States (4.7%
growth) contrasted with export weakness concentrated in US flows, which plummeted 72.5%. With the top-5 export
partners accounting for 50% of value, the decline reflects concentrated bilateral disruptions rather than broad-based
weakness across all markets.
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MACRO BRIEF

EU27 chemical output falls 3.9% YoY in February 2026,
remaining 18% below pre-crisis levels

Production, prices, sales

Outputindex, EU27 chemicals (2021=100) Producer prices, EU27 chemicals Chemical sales, EU27 (2021=100)
(2021=100) )
79 3 -2.8% since Jan 24 : 23 anze e 92 1 -4.3% since Jan 24
120 1 +2.2% since Jan 24
Sector context Country output, YoY
EU27 CHEMICAL OUTPUT FALLS 3.9% YOY IN FEBRUARY Netherlands G -9.6%
2026, REMAINING 18% BELOW PRE-CRISIS LEVELS
Italy | -6.9%
EU27 chemical production declined by 3.9% in February 2026
compared to February 2025, reaching an index level of 79.3. Germany G -3.5%
The sector remains 18% below pre-crisis levels (2014-2019 Spain o -3.3%
average). Chemical output underperformed total
ge). C! routput P Poland = -2.1%
manufacturing, which declined by just 0.4% over the same
period. Belgium - -1.2%
France - +1.1%

EU27 CHEMICAL PRICES FALL 2.8% YOY IN FEBRUARY 2026,
DISTORTED BY ANOMALOUS 2025 BASE

EU27 chemical producer prices stood at 117.2 in February
2026, down 2.8% compared to February 2025. Year-to-date,
chemical prices averaged 118.0, unchanged from the first two
months of 2025.

EU27 CHEMICAL SALES FALL 5.6% YOY IN FEBRUARY 2026
EU27 chemical sales declined by 5.6% in February 2026
compared to February 2025, with the index reaching 92.1
(2021=100, seasonally adjusted). In the first two months of
2026, chemical sales averaged 91.3, down 3.1% compared to
the same period in 2025.
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EU27 chemical production six years on: Poland alone has gained ground, the Netherlands and

Germany have lost the most

Six years after the start of the COVID disruption, chemical production in
most EU27 majors sits visibly below the 2014-2019 baseline. Indexed to
that pre-crisis average, the Netherlands stands at 78.0 in February 2026
against 101.9 in January 2020, a 23.9 percentage-point drop relative to
the no-change diagonal. Germany has lost 19.5 points (97.8 - 78.2) and
Italy 14.9 (98.3 - 83.3). Belgium (-10.1 pp) and France (-7.3 pp) sit
closer to the diagonal but still below it.

Poland is the only top-7 country trading above the diagonal: production
stands at 132.4 versus a Jan 2020 reading of 110.8,a +21.7
percentage-point structural gain over six years. Spain has held its position
almost exactly (101.3 vs 102.3, -1.0 pp), making it the only major outside
Poland to have not lost ground.

The dispersion across the seven countries is wide: the gap between
Poland (+21.7 pp) and the Netherlands (-23.9 pp) spans 45 percentage
points of cumulative drift. Read against the 2014-2019 baseline rather
than against the previous year, EU27 chemical output has not recovered
for most majors, and the recovery story is concentrated on a single
country.

Source: Cefic analysis based on Eurostat sts_inpr_m (121, SCA), 2014-2019
baseline converted vial15 overlap (2026)

Production index, 2026-02 (% of 2014-2019 average)

From crisis onset to now: chemical production by country
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Capacity utilisation versus trade balance: who holds up, who struggles in 2025-Q4

In the fourth quarter of 2025, manufacturing capacity utilisation across o ol . whostrgge: capcty liton v e e
the EU27 majors clustered tightly between 75% and 80%, all below the o

81.3% EU average. Trade balances tell a much wider story: Germany
(+34.8 bn€) and France (+33.3 bn€) carry the bloc's chemical surplus
despite running at 77.7% and 80.3% CU respectively. Spain sits

Eu27

comfortably above zero (+6.5 bn€ at 79.8% CU), and Belgium hovers
around balance (+1.8 bn€ at 78.6% CU).

Extra-EU27 chemical trade balance, 2025-Q4 (bn€)

Italy is the clearest struggle case: the lowest capacity utilisation in the
panel at 75.0% combined with a -33.6 bn€ deficit, the most negative 75 % ”
reading. The Netherlands and Poland sit between them, with small
deficits (-5.4 bn€ and -2.2 bn€) and below-average CU (77.1% and
77.6%).

7% 7
turing capacity utiisation, 2025-Q4 (%)

The dispersion across countries is asymmetric: capacity utilisation spans
only 5.3 percentage points (75.0 to 80.3), while trade balances span 68
€bn from Italy to Germany. Demand-side conditions, not production
capacity, are what currently separate winners from losers in the EU27
chemicals trade.

Source: Cefic analysis based on Eurostat BCS ei_bsin_q_r2 (BS-ICU-PC, SA)
and Comext extra-EU27 trade flows, 2025-Q4 (2026)
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TIME SERIES

Chemicals versus peers — 14 months

NACEC/C20/C21/C24/C29-EU27,121, SCAwhere available

Over the past 14 months, EU27 chemical production has trailed total manufacturing and motor vehicles, both

running near or above the 2021 baseline, while pharmaceuticals stayed well above it before rolling over from late
2025.

Industrial production - YoY %change-NACE C/C20/C21/C24/C29
ems Chemicals(C20) === Pharmaceuticals(C21) e Basic metals(C24) e Motor vehicles(C29) == Manufacturingtotal

+45.2%

+29.4%

+13.6%

-2.3%

-18.1%
Jan 25 Apr 25 Jul 25 Oct 25 Jan 26 Feb 2¢
Producer prices - chemicals vs manufacturing Salesindex - chemicals vs manufacturing
e ChemicalsPPl = =» Manufacturing PPI === Chemicalssales = m» Manufacturingsales
120.8 123.7

~ _r, ~
119.7 115.0 Se-" °
118.5 106.3
1174 776 \
.
116.3 88.9
Jan25 Apr25 Jul 25 Oct 25 Jan26Feb 26 Jan25 Apr 25 Jul 25 Oct 25 Jan26Feb26

Eurostat sts_inpr_m + sts_inppd_m + sts_intv.m, NACE C/C20/C21/C24/C29,EU27,121, SCA where available.
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DRILL-DOWN

EU27 chemical import value falls 12% YoY in Jan-Feb 2026,
driven by volume decline

United States - China - United Kingdom

EU27 chemical exports by partner, 60-month context.

=== UnitedStates
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United States us

3.56 bn€
-72.5% (-9.39 bn€)
19.6% of total exports

Otherorganic basic chemicals 1.06 bn€
Otherinorganic basicchemicals 0.54bn€
Basic pharmaceutical products 049 bn€

=== United Kingdom

=== China === Switzerland

=== Other

Mar23 Mar 24

China CN
1.40 bn€

-7.3% (-0.11bn€)
7.7% of total exports

Other chemical products 0.32bn€
Plastics in primary forms 0.25bn€
Perfumes and toilet 0.24bn€

preparations
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United Kingdom GB
2.13 bn€

+4.9% (+0.10 bn€)
11.7% of total exports

Otherinorganic basicchemicals 0.36bn€
Other chemical products 0.34bn€
Perfumes and toilet 0.31bn€

preparations



Imports from United States, CN 8-digit contributions to the year-on-

year change.
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Netchange: +0.20 bn€ (4.8% YoY)
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Trade context

EU27 CHEMICAL IMPORT VALUE FALLS 12% YOY IN JAN-FEB 2026, DRIVEN BY VOLUME DECLINE

From January to February 2026, EU27 chemical imports decreased by 12.0% in value in comparison to the same period in
2025. EU27 chemical imports amounted to 33.5 bn€ in the first two months of 2026, down by 4.55 bn€ compared to 2025.

EU27 chemical imports fell by 18.5% in volume and 12.0% in value between January and February 2026, reflecting lower
average unit prices alongside reduced quantities.

With 4.37 bn€, China is the primary source of imports of the EU27 area for chemicals, followed by the United States (3.67
bn€) and Switzerland (1.9 bn€). Imports from China increased by 4.8%, while imports from the United States rose by 4.7%.
By contrast, imports from Switzerland declined by 19.9% and imports from the United Kingdom fell by 13.3%.

Organic chemicals remained the largest import category at 9.2 bn€, down marginally by 0.3%. Miscellaneous chemical
products declined by 9.1% to 1.79 bn€, while plastics and articles thereof fell by 18.4% to 1.55 bn€. Fertilisers posted the
steepest decline at 47.2%, dropping to 0.36 bn€.

Imports from China increased by 0.2 bn€ (4.8%), driven by basic pharmaceutical products (1.8 bn€) and other organic basic
chemicals (1.51 bn€). 5 CN 8-digit products explain 64% of the net variation over five years: 29371900 (polypeptide
hormones), +0.876 bn€; 29339980 (heterocyclic compounds with nitrogen), +0.612 bn€; 29335995 (heterocyclic
compounds with nitrogen), +0.529 bn€; 29349990 (nucleic acids and their salts), +0.108 bn€; 24041200 (products
containing nicotine), +0.085 bn€. The largest current flow remains basic pharmaceutical products (1.8 bn€, 41% of the
total).

Imports from the United States increased by 0.16 bn€ (4.7%), led by basic pharmaceutical products (1.7 bn€, 46% of the
total). 5 CN 8-digit products explain 58% of the net variation over five years: 29371900 (polypeptide hormones), +1.407
bn€; 38221900 (diagnostic or laboratory reagents), +0.255 bn€; 30025100 (cell therapy products), +0.063 bn€;
28442035 (uranium enriched in U 235), -0.054 bn€; 29333999 (heterocyclic compounds with nitrogen), -0.053 bn€.

Imports from the United Kingdom decreased by 0.23 bn€ (13.3%), with other organic basic chemicals (0.24 bn€), other
chemical products (0.24 bn€) and other inorganic basic chemicals (0.24 bn€) representing the largest categories at 16%
each of the UK total.

EU27 CHEMICAL PRODUCTION SIX YEARS ON: POLAND ALONE HAS GAINED GROUND, THE NETHERLANDS AND
GERMANY HAVE LOST THE MOST

Six years after the start of the COVID disruption, chemical production in most EU27 maijors sits visibly below the 2014-
2019 baseline. Indexed to that pre-crisis average, the Netherlands stands at 78.0 in February 2026 against 101.9 in
January 2020, a 23.9 percentage-point drop relative to the no-change diagonal. Germany has lost 19.5 points (97.8 —
78.2) and Italy 14.9 (98.3 - 83.3). Belgium (-10.1 pp) and France (-7.3 pp) sit closer to the diagonal but still below it.

Poland is the only top-7 country trading above the diagonal: production stands at 132.4 versus a Jan 2020 reading of 110.8,
a +21.7 percentage-point structural gain over six years. Spain has held its position almost exactly (101.3 vs 102.3,-1.0 pp),
making it the only major outside Poland to have not lost ground.

The dispersion across the seven countries is wide: the gap between Poland (+21.7 pp) and the Netherlands (-23.9 pp) spans
45 percentage points of cumulative drift. Read against the 2014-2019 baseline rather than against the previous year, EU27
chemical output has not recovered for most majors, and the recovery story is concentrated on a single country.
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SOURCES AND METHODOLOGY

How this edition was built

Data source. Eurostat Short-Term Business Statistics (production, prices, turnover), seasonally adjusted where available. Trade
flows from Comext (EU27 external trade), extra-EU only, declarant=EU, flow exports=2 and imports=1.

Scope. NACE C20 chemicals for industrial indicators; Comext chapters 28-39 filtered by the Cefic chemistry product map for
trade.

Window conventions. YoY (year-on-year), YTD (year-to-date, first N months of the current year vs the same window of the prior
year), pre-crisis baseline averages 2014-2019. Index base: 2021=100 unless otherwise stated.

Anomalies. When the comparison base is distorted (Z-score above 20 against the 12-month rolling mean, or bilateral
concentration above 75% of the absolute variation), the section carries an explicit base-effect caveat.

Publication. Iris is a monthly Cefic publication. Past editions and full methodology at iris.cefic.org.
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